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Watch Each Issue of This Paper for Facts On Municipal Ownership

TRUE FACTS ABOUT
MUNICIPAL OWNERSHIP

In December, 1915, 1,500 taxpayers and light users signed a petition requesting the City Commis-
sion to investigate municipal ownership, and the cost of provndmg a light and gas plant to be
owned and opeirated by the city.

After investigation, the City Commission called an election to be held on the 23rd of this
month te vote upon bonding the city for $600,000.00 to furnish the city an electric light and
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gas plant. :

Recently the Pacifie Gas & Electric Company has seut niinerous communica-
tions to the taxpayvers presenting their sice of the question, and nrging people to vote
against munieipal ownership, These arguments, purporting to be faets, have heen
carefully prepared, and many of the state ments are either misleading or untrue,

The history of the Pacific Gas & Eleetric Company. to a great extent, is official-
Iv shown by the records of the Arizona Corporation Commission.

Upon strong aguld repeated protests made by the eitizens of Phoenix, the Cor-
poration Commission started an investiga tion of the rates charged by the Pacifie
Gas & Eleetric Company. The Corporation Commission eployed the well known
expert, Mr. C.oW, Koiner, who is general manager of the munieipal plant of Pasa-
dena, California, and Mr. Koiner made an exhaustive examination and rveport of
the property of the Pacifie Gas & Electrie Company.  His ;t]qn"li-u-lm-nt of the
property and the equipment was, for the ¢ leetrie syvstem, $233,161.91; for the gas

V
system, $131,469.16; making the value of the entire ]-i.nt -hl 63107, This was
alterwards inereased to 437,459,653, this i nerease being largely made up by inereas-

ing the value of the'land ewned by the com pany from its original cost fo the value at
which it was eonsidered worth at the time of the appraisal.

Mr. Masson, whe was an officer of the  Pacific Gas & Eleetric Company, at the
same time appraised the value of the property, and claimed it to be worth as fol-
lows:  Electri - svstem £368,883.08; gas sy stem $194,150.81; making a total value of
the entire |=|:lh1 as estimated 'h_\' the Pacifie Gas & Electrie O MIpANY =060, 000080,

M Masson, the engineer forand an officer of the Pacifie Gas & Electrie Com-
pany, in connection with Mr. Freeman, a nother engineer, on September 30th, 1014,
appraised the property with all new addi tions and money expended, as having a
valiue of $636.461.010),

The history of the raising of tite asset s of the Pacific Gas & Eleetric Company
for the purpose of showing values upon w hich they could colleet from lightusers
rates greatly in excess of the rates justified by the valuation as heretofore shown,
is evideneed by the faet that although Mr. Masson’s estimate of the actual value of
the plant was only $603,013.00, the statement made to the Arizona Corporation Com-
mission by the Pacific Gas & Elgetric Company of valuation based npon the same
date, September 30, 1914, was $996,919.00, an increase of $393,906.00,

It is interesting to the property owners and light users of Phoenix to know
where this imerease came from,

Although Mr. Viele, an officer of the Pacific Gas & FElectric Company, has
stated publiely that there was no value to the contract with the United States gov-
ernment, in this inereased valuation it is placed at $75,715.00; going value, which
probably s considered good will, 868,542, (0; depreciation reserve fund, $64,292.00;
working capital, which is supposed to be cash on hand, $50,000.00, and from the
date of this statement up to the present time the light consumers of the City of
Phoenix having been paving for eleetricit v upon the hasis of a valuation of over
ONE MILLION DOLLARS upon property the engineer, Mr. Masson, of the Pacifie
Gas & Electric Company, claimed as being worth only $603,013,00,

Upon agreement with the Corporation Commission, the Pacifie Gas & Electric
Company were to be allowed to earn a N ET profit of from 8, to 10% upon a valu-
ation of more than ONE MILLION DOL LARS. -

It is interesting to note how the N ET profits of the Pacifie Gas & Eleetric
Company have heen arrived at.

From the GROSS profits devived by the Company, have been dedueted the
necessary operating expenses of the plant, ANININ ADDITION THERETO there
have heen taken some enormons sums, sueh as a hill for a ** Hearing Before the Cor-
poration Comnmission™ of $34,778.00, made up of items similar to the following:

Dec 31,

Extra time R. S, Masson—18days .........co0iiinnn.. $ 720,00
[Expenses R. 8. Masson trip to Phoenix . ............... 11745
Part of salarv Pres., Seety., Treas, and assistants. .. ..., 400.00
Salary of F. 8, \'if vy bt SR e e T e 350.00)
Expenses of R. 8. Masson trip to New York............ 250.00
Telopram sentin December . (... .0 o5 ovesntisn i s o 6.90
g L N  a i e 225.00
Preminm on £50.000.00 bond for Federal Court ........ 250.00
Telegrams and Telephone calls to Los Angeles. ........ 31.91
Advice and serviees of Chalmers & Kent ... ... ... 1.000.00
Serviees of Smith & Knowlton paid by W.P.B.&Co. ... 293239
Payment Sept. 5th, 1912, to F. S. Viele, omitted .. ... ... 250.00
Interest on this aceount for December. . . ..ot ... 113.22
#6,946.87

The ubaove in set l--l"'z to give the light dsers infor mution as 10 how the item of thirty-four thousind-seven

hundred and seventy -etght dollars was made up
Preductsd fron the gross earnings 4s also an item of §$5.000 for newspiper advertising. A very peculiar

l=t af items amounting to $11400 o year is made up of [irms in New York who are protiably stockholders in §°
Gi. & E.Co whom Lhe citizens of T'hoenix hiave never see o, and whom they eannot undersiand have anything to do
with the munagement of the P, G, & K Co. The list is a s follows

P Bombright & Coooooon oo £ 630.00 per mo.

l I Operating and Construetion Co. ... ... F 300,00 per mo.

BOBAL 4 55003 o 7/ mmr’ vescmienele nie 5 as £ 950,00 a month

This is $11, 400a yedr
The siatement made Ly the ®. G. & ECo. = that t hey only i PR on the value of their plant, 1If the
clarhordinary cxponses were eliminated simllar to those 2 hown in this statement, and figuring the actual value of
Lhe plant, an shown by the reports of the expert engineer #, the wctual net carnings of the company are approxi-
mately 2Hc & vear

In one of the numerous pamplilets sent out by the 1% (G & K Ci, o list of several bundired clties and towns
ware given in which the Locil Light Co. clulmed Municl pal Ownership hod been 2 fallure. The Business Men's
League selvoted from that list the nemes of twenty-five ¢ ities from diffgrent parts of the United Stiates and have
recelved replies from every one of them,

They have, without exception, all declared that mumc-
ipal ownershlp 1s a success In their cities. A typical
example of all letters received is the following:

Santn Clinen, Calif,,
Young Men's Dusiness Associntion,
I"hoonix, Arizona

Gentlemen: Your letter regarding the olty ownin g its own electrie light and gas plant received.

This ciiy owns its own electric light and water pla nt and there s no chanee for us to cense operating it.
Owr plant hias not been a failure, on the contrary, it hag been o wonderful sitocess,

We bullt a fiew clity hall out of the profits, and are paving

our streets;—our plant is & mint. Own your
wwn pliant and you will be pleased with the results

Yours truly,
A. J. CRONIN, Town Clerk.

The manager of the ity of Lansing, Mich., writes: “The state of Michignn bas something over one hundred
successiul lighting phints. Lansing has owenod and oper nted her plant for over twenty-five vears and at the
presont time i saving her forty thousand inhabitants app roximately $125,000.00 annually. Yours very truly, Guy
B Crwne, Manager.” -

Quoting from letter of Superintendent from Riversl de  ©ulif;
aperation over twenty years, The department s paying all the expenses of opersting including the payment of
instullmonts on bonded indebtedness as they become due. You will note from our report that a surplus from earn-
ngs of §340.221.68 has been made, nlso 4 resgerve fund on ncerued depreciation of $61,120.34
wll enrrent woll for the past yenr was 3 1-3¢. The price for streel light
of malntalning the street lighting system."”

. Dur average mate for
s was 2.1 ets., which included all expense
Yours truly,

E. CUTTING, Supt

The same kind of arguments as those presented hy the P, ﬂ. & E. Co. were
vears ago presented by the owners of the waterworks system: I we voted bonds
for waterworks, we were going to inereas e w ater rates, bankrupt the eity, and put
the burden on the taxpayer and the water user.” The facts are that the receipts
from the water works of Phoenix not only  pay the interest on the hot:ds {or the wa-
ter plant, but the profits pay the interest on the entive bonded indeb’sdross of the
city amounting to more than one million dollars,

The municipal waterworks of the ¢! it y of Phoenix have saved th- tax;ayers, in

the last ten years, balf a million dollars. A municipal electric light plant would do
the same,

YOUNG MEN’S BUSINESS ASSOCIATION

Mass Meeting Y. M. C. A. Stadium Tuesday Night

CIRCUS DAY IS BOND ELECTION DAY
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“The Riverside electric plant has been in _
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